REGISTERED VOTERS ONLY

INITIATIVE MEASURE TO BE SUBMITTED DIRECTLY TO THE VOTERS

The Attorney General of California has prepared the following circulating title and summary
of the chief purpose and points of the proposed measure:

09-0057. CHANGES LEGISLATIVE VOTE REQUIREMENT TO PASS A BUDGET FROM
TWO-THIRDS TO A SIMPLE MAJORITY. RETAINS TWO-THIRDS VOTE REQUIREMENT FOR
TAXES. INITIATIVE CONSTITUTIONAL AMENDMENT. Changes the legislative vote requirement
necessary to pass the state budget from two-thirds to a simple majority. Provides that if the Legislature
fails to pass a budget bill by June 15, all members of the Legislature will permanently forfeit any
reimbursement for salary and expenses for every day until the day the Legislature passes a budget bill.
Summary of estimate by Legislative Analyst and Director of Finance of fiscal impact on state and local
government: Unknown changes in the content of the state budget from lowering the legislative vote
requirement for passage. Fiscal impact would depend on the composition and actions of future
Legislatures. Minor reduction in state costs related to compensation of legislators in years when the

budget bill is passed after June 15.
NOTICE TO THE PUBLIC
THIS PETITION MAY BE CIRCULATED BY A PAID SIGNATURE GATHERER
OR A VOLUNTEER. YOU HAVE THE RIGHT TO ASK.

This column for

All signers of this petition must be registered in County. official use only.
1. Print Your Residence
Name: Address ONLY:
Sign As
Registered
To Vote: City: Zip:
2. Print Your Residence
Name: Address ONLY:
Sign As
Registered
To Vote: City: Zip:
3. Print Your Residence
Name: Address ONLY:
Sign As
Registered
To Vote: City: Zip:
4. Print Your Residence
Name: Address ONLY:
Sign As
Registered
To Vote: City: Zip:
5. Print Your Residence
Name: Address ONLY:
Sign As
Registered
To Vote: City: Zip:
DECLARATION OF CIRCULATOR
(to be completed in circulator's own hand after above signatures have been obtained)
I, , am a voter or am qualified to register to vote in California. My residence address
(print name)
is . | circulated this section of the petition and witnessed
(address, city, state, zip)
each of the appended signatures being written. Each signature on this petition is, to the best of my information and belief, the
genuine signature of the person whose name it purports to be. All signatures on this document were obtained between the
dates of and
(month, day, year) (month, day, year)
| declare under penalty of perjury under the laws of the State of California that the foregoing is true and correct.
Executed on , , at
(month and day) (year) (place of signing)

(complete signature indicating full name of circulator)
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INITIATIVE MEASURE TO BE SUBMITTED DIRECTLY TO THE VOTERS

The Attorney General of California has prepared the following circulating title and summary
of the chief purpose and points of the proposed measure:

09-0057. CHANGES LEGISLATIVE VOTE REQUIREMENT TO PASS A BUDGET FROM
TWO-THIRDS TO A SIMPLE MAJORITY. RETAINS TWO-THIRDS VOTE REQUIREMENT FOR
TAXES. INITIATIVE CONSTITUTIONAL AMENDMENT. Changes the legislative vote requirement
necessary to pass the state budget from two-thirds to a simple majority. Provides that if the Legislature
fails to pass a budget bill by June 15, all members of the Legislature will permanently forfeit any
reimbursement for salary and expenses for every day until the day the Legislature passes a budget bill.
Summary of estimate by Legislative Analyst and Director of Finance of fiscal impact on state and local
government: Unknown changes in the content of the state budget from lowering the legislative vote
requirement for passage. Fiscal impact would depend on the composition and actions of future
Legislatures. Minor reduction in state costs related to compensation of legislators in years when the
budget bill is passed after June 15.

TO THE HONORABLE SECRETARY OF STATE OF CALIFORNIA:

We, the undersigned, registered, qualified voters of California, residents of County (or City
and County), hereby propose amendments to the Constitution of California and petition the Secretary of State to submit the same to the
voters of California for their adoption or rejection at the next succeeding general election or at any special statewide election held prior

to that general election or as otherwise provided by law. The proposed constitutional amendments read as follows:

SECTION 1. Title.

This measure shall be known and may be cited as the “On-Time Budget Act of 2010.”
SECTION 2. Findings and Declarations.

The People of the State of California find and declare that:

1. For more than 20 years, the California Legislature has been unable to meet its constitu-
tional duty to pass a Budget Act by June 15. In many of those years, the Legislature did not pass a
Budget Act until the month of August, and in 2008, the Budget Act was not passed until September
16, more than three months late.

2. Late budget passage can have a sudden and devastating effect on individual Californians
and California businesses. Individuals and families can be deprived of essential governmental serv-
ices and businesses are subject to protracted delays in payments for services rendered to the State.

3. Amajor cause of the inability of the Legislature to pass a budget in a timely manner is
the supermajority two-thirds vote required to pass a budget. Political party leaders refuse to
compromise to solve the State’s budget problem and have used the two-thirds vote requirement
to hold up the budget or to leverage special interest concessions that benefit only a handful of
politicians.

4. California, Rhode Island and Arkansas are the only states in the country that require a vote
of two-thirds or more of the legislature to pass a budget.

5. Asecond major cause of the inability of the Legislature to pass a budget on time is that
individual Legislators have no incentive for doing so. Whether they adopt a budget on time or not
has no effect upon those elected to represent the voters. In order to give the Legislature an incen-
tive to pass the annual state budget on time, Legislators should not be paid or reimbursed for liv-
ing expenses if they fail to enact the budget on time. This measure requires incumbents to perma-
nently forfeit their salaries and expenses for each day the budget is late.

SECTION 3. Purpose and Intent.

1. The People enact this measure to end budget delays by changing the legislative vote nec-
essary to pass the budget from two-thirds to a majority vote and by requiring Legislators to forfeit
their pay if the Legislature fails to pass the budget on time.

2. This measure will not change Proposition 13's property tax limitations in any way. This
measure will not change the two-thirds vote requirement for the Legislature to raise taxes.

SECTION 4. Section 12 of Article IV of the California Constitution is amended to read:

SEC. 12 (a) Within the first 10 days of each calendar year, the Governor shall submit to the
Legislature, with an explanatory message, a budget for the ensuing fiscal year containing itemized
statements for recommended state expenditures and estimated state revenues. If recommended
expenditures exceed estimated revenues, the Governor shall recommend the sources from which
the additional revenues should be provided.

(b) The Governor and the Governor-elect may require a state agency, officer or employee
to furnish whatever information is deemed necessary to prepare the budget.

(c)(1) The budget shall be accompanied by a budget bill itemizing recommended expen-
ditures.

(2) The budget bill shall be introduced immediately in each house by the persons chair-
ing the committees that consider the budget.

(3) The Legislature shall pass the budget bill by midnight on June 15 of each year.

(4) Until the budget bill has been enacted, the Legislature shall not send to the Governor
for consideration any bill appropriating funds for expenditure during the fiscal year for which the
budget bill is to be enacted, except emergency bills recommended by the Governor or appropria-
tions for the salaries and expenses of the Legislature.

(d) No bill except the budget bill may contain more than one item of appropriation, and
that for one certain, expressed purpose. Appropriations from the General Fund of the State, except
appropriations for the public schools; and appropriations in the budget bill and in other bills pro-
viding for appropriations related to the buaget bill, are void unless passed in each house by rollcall
vote entered in the journal, two-thirds of the membership concurring.

(e) (1) Notwithstanding any other provision of law or of this Constitution, the budget bill
and other bills providing for appropriations related to the budget bill may be passed in each house
by rollcall vote entered in the journal, a majority of the membership concurring, to take effect imme-
diately upon being signed by the Governor or upon a date specified in the legisiation. Nothing in
this subdivision shall affect the vote requirement for appropriations for the public schools contained
in subdivision (d) of this section and in subdivision (b) of Section 8 of this article.

(2) For purposes of this section, other bills providing for appropriations related to the
budget bill shall consist only of bills identified as related to the budget in the budget bill passed by
the Legislature.

(ef) The Legislature may control the submission, approval, and enforcement of budgets
and the filing of claims for all state agencies.

(¢g) For the 2004-05 fiscal year, or any subsequent fiscal year, the Legislature may not
send to the Governor for consideration, nor may the Governor sign into law, a budget bill that would
appropriate from the General Fund, for that fiscal year, a total amount that, when combined with all
appropriations from the General Fund for that fiscal year made as of the date of the budget bill's pas-
sage, and the amount of any General Fund moneys transferred to the Budget Stabilization Account
for that fiscal year pursuant to Section 20 of Article XV, exceeds General Fund revenues for that fis-
cal year estimated as of the date of the budget bill's passage. That estimate of General Fund revenues
shall be set forth in the budget bill passed by the Legislature.

(h) Notwithstanding any other provision of law or of this Constitution, including Sections
4 and 8 of Article Il and Sections 4 and 12(c) of this Article, in any year in which the budget bill is
not passed by the Legislature by midnight on June 15, there shall be no appropriation from the cur-
rent budget or future budget to pay any salary or reimbursement for travel or living expenses for
Members of the Legislature during any regular or special session for the period from midnight on
June 15 until the day that the budget bill is presented to the Governor. No Salary or reimbursement
for travel or living expenses forfeited pursuant to this subdivision shall be paid retroactively.

SECTION 5. Severability.

[ any of the provisions of this measure or the applicability of any provision of this measure to any
person or circumstances shall be found to be unconstitutional or otherwise invalid, such finding
shall not affect the remaining provisions or applications of this measure to other persons or circum-
stances, and to that extent the provisions of this measure are deemed to be severable.



