
 
 
 
 
 
July 12, 2010 
 
 
 
TO:  ALL AFT/CFT LOCAL PRESIDENTS AND TREASURERS 
 
FROM: Dennis Smith, Secretary Treasurer 
  California Federation of Teachers, AFT, AFL-CIO 
 
RE:  Agency Fee (Fair Share) Audits for 2009 

 
 
Our concern with the U.S. Supreme Court decision in the Hudson case has resulted in 
extensive consultation with attorneys and auditors on this issue of the portion of the 
agency fee (fair share fee) that is chargeable and the amount that is non-chargeable 
(rebateable) to the agency fee payer. 
 
The American Federation of Teachers agency fee audit for fiscal year ending April 30, 
2010 is not yet available.  The agency fee audit for fiscal year ending April 30, 2009 is 
available online at: http://www.aft.org/pdfs/financial/AgencyFee09_CA.pdf  
The chargeable percentage for the AFT per capita from that document is 54.83% and the 
non-chargeable percentage is 45.17%.   
 
The California Federation of Teachers report of the Independent Auditor from the firm, 
Miller, Kaplan, Arase & Co., LLP for these percentages is attached for the year ending 
December 2009.  Based on the chargeable and nonchargeable expenses for the year, we 
calculated the chargeable percentage for the CFT per capita for 2010-2011 year to be as 
follows:   
 

The CFT estimated chargeable expenses are 83.08%.  
The CFT estimated nonchargeable expenses are 16.92%. 

 
The nonchargeable percentage is derived by dividing the expenses that are nonchargeable 
by the total expenses incurred. 
 
The CFT audit report must be combined with your local and the National AFT reports 
and should be provided to agency fee payers at least 30 days prior to the collection of the 
first agency fee of the school year 2010-2011.   
 
If you have any questions about your current implementation of agency fee, please 
contact this office at 916-446-2788. 






















